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Medicaid	  and	  Medicare	  	  
o Medicare	  takes	  care	  of	  all	  elderly	  people	  over	  65	  
o Medicaid	  pays	  for	  health	  care	  for	  low	  income	  people	  

Medicaid	  is	  not	  a	  huge	  federal	  program	  
o  	   It	  is	  designed	  and	  managed	  by	  each	  individual	  state	  
o  	  State	  programs	  must	  comply	  with	  CMS	  guidelines	  
o  	  The	  federal	  government	  funds	  67%	  of	  NC	  Medicaid	  
	  



True	  or	  false:	  Medicaid	  pays	  for	  
health	  care	  for	  all	  low	  income	  
people.	  
	  



False	  –	  Only	  about	  30%	  of	  adults	  
with	  low	  income	  or	  no	  income	  
qualify	  for	  Medicaid	  



Then	  who	  is	  eligible	  for	  Medicaid?	  
•  Complex,	  but	  in	  general,	  in	  NC	  	  it	  covers	  those	  
who	  are	  very	  poor	  and	  are:	  

o  Pregnant	  –	  but	  only	  if	  income	  is	  <	  201%	  of	  the	  
federal	  poverty	  level	  (FPL)	  

o  Children	  	  
o  Parents	  –	  only	  if	  income	  is	  <	  44%	  of	  FPL,	  which	  is	  
$8,984	  for	  a	  family	  of	  3	  

o Disabled	  –	  if	  <100%	  FPL	  
o  Elderly	  nursing	  home	  care	  –	  if	  <	  100%	  FPL	  



Who	  is	  not	  eligible	  for	  Medicaid?	  
o Everyone	  else,	  especially	  adults	  without	  
children	  

o  If	  you	  have	  a	  very	  low	  income,	  or	  no	  income,	  
either	  single	  or	  married,	  but	  you	  don’t	  have	  
any	  children,	  you	  can’t	  get	  Medicaid	  







In	  North	  Carolina,	  approximately	  
500,000	  low	  income	  people	  are	  

not	  eligible	  for	  Medicaid	  



Why	  don’t	  people	  with	  very	  low	  
incomes	  just	  get	  subsidized	  health	  
insurance	  through	  the	  Affordable	  
Care	  Act	  (ACA)?	  



•  The	  ACA	  makes	  subsidized	  private	  health	  
insurance	  available	  only	  to	  low	  income	  people	  
who	  earn	  more	  than	  100%	  of	  the	  federal	  
poverty	  level	  (FPL).	  

•  If	  you	  make	  less	  than	  100%	  FPL,	  you	  are	  too	  poor	  to	  
qualify	  for	  subsidized	  health	  insurance.	  

o  100%	  FPL	  is	  $12,060	  per	  year	  for	  a	  single	  person,	  $24,600	  
for	  a	  family	  of	  four.	  

o  If	  your	  income	  is	  less	  than	  this,	  and	  you	  have	  no	  children,	  
you	  are	  in	  the	  health	  coverage	  “gap,”	  or	  “Medicaid	  
Gap,”	  below	  100%	  FPL.	  	  There	  is	  no	  health	  care	  coverage	  
available	  for	  you.	  



How	  do	  poor	  people	  not	  on	  
Medicaid	  get	  medical	  care	  now?	  
o  Emergency	  Room	  
o  If	  hospitalized,	  the	  cost	  is	  passed	  on	  to	  all	  of	  us	  in	  the	  form	  of	  

higher	  taxes	  and	  health	  insurance	  premiums	  (“cost-‐shifing”)	  
o  Community	  Health	  Centers	  (limited	  capacity)	  
o  Charity	  care,	  e.g.,	  UNC	  
o  Mostly,	  they	  don’t	  get	  much	  care	  at	  all.	  
	  



•  The	  ACA	  “expanded”	  Medicaid	  coverage	  
to	  include	  everyone	  making	  <138%	  FPL.	  
•  It	  was	  intended	  that	  everyone	  would	  be	  
covered.	  
•  But	  in	  North	  Carolina,	  the	  very	  poor	  are	  
not	  being	  covered,	  because	  we	  have	  not	  
expanded	  Medicaid.	  



• Who	  are	  the	  people	  in	  the	  
Medicaid	  Gap?	  

















Health	  Affairs	  Blog,	  March	  6,	  2017:	  
	  
Only	  13%	  of	  adults	  covered	  by	  Medicaid’s	  expansion	  are	  
able-‐bodied	  and	  not	  working,	  in	  school	  or	  seeking	  work.	  	  
Of	  that	  small	  group,	  three	  quarters	  report	  that	  they	  are	  
not	  working	  in	  order	  to	  care	  for	  family	  members	  and	  the	  
rest	  report	  other	  reasons,	  like	  being	  laid	  off.	  A	  much	  
higher	  share	  of	  overall	  American	  adults	  are	  unemployed	  
or	  not	  in	  the	  labor	  force,	  according	  to	  2015	  census	  data.	  	  
Medicaid	  expansion	  enrollees	  are	  more	  likely	  to	  be	  
working	  or	  looking	  for	  work	  than	  the	  general	  public.	  



Miscellaneous	  informaion	  about	  
Medicaid	  



•  	  Medicaid	  is	  America’s	  single	  largest	  
provider	  of	  health	  care	  coverage	  	  
• 1	  in	  5	  Americans	  are	  covered	  by	  
Medicaid	  =	  74	  million	  
• Third	  largest	  domesic	  program:	  $532B	  
in	  FY	  2015	  	  
•  	  Principal	  source	  of	  long	  term	  care	  
coverage	  naionally	  







Economics	  of	  Medicaid	  in	  
North	  Carolina	  





If	  NC	  had	  not	  refused	  federal	  Medicaid	  
expansion	  funds:	  

Between	  2016	  and	  2020:	  
•  	  NC	  would	  have	  received	  $20	  billion	  in	  federal	  funds	  
for	  Medicaid	  expansion	  

•  43,000	  NC	  jobs	  would	  have	  been	  created	  
•  Due	  to	  increased	  economic	  growth,	  NC	  would	  have	  
collected	  $860	  million	  more	  in	  state	  tax	  revenue.	  

•  This,	  plus	  cost	  savings	  in	  areas	  like	  mental	  health,	  
would	  have	  offset	  or	  exceeded	  the	  state	  costs	  
involved.	  	  This	  is	  what	  is	  now	  happening	  in	  states	  that	  
did	  expand	  Medicaid.	  Thus,	  it	  would	  have	  cost	  NC	  
nothing	  to	  expand	  Medicaid.	  	  It	  was	  a	  freebie!	  


















